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layer of sand and other materials.
If existing docks must be lost, Cotruvo contends the cleanup plan should provide for their replacement.

A public comment period on the plan has ended, and MPCA Commissioner Sheryl Corrigan is expected to
act on the proposal in July.

Gas, tar and coke plants operating in the area between 1890 and 1962 have been blamed for alayer of coal
and tar found covering the bay's bottom up to 10 feet deep.

Stryker Bay has been designated a federal Superfund site, and four companies have been required to foot its
cleanup costs: XIK Corp., formerly Interlake Corp.; Honeywell, formerly Allied Signal; Domtar; and
Beazer East.

Stryker Bay's status as a Superfund site has essentially stymied development in the areafor the past quarter
of acentury, Cotruvo said.

Cotruvo said the property is Duluth's only remaining large, undeveloped site with industrial zoning and
direct waterborne freight access. Other available waterfront sites are afraction of the size.

Without alarge site available, Duluth could be knocked out of consideration as host for projects such as a
stedl minimill to processiron nuggets, a multimodal shipping facility or alarge forest-products facility,
Cotruvo warned.

But Andy McDonough, business-development director for the Duluth Seaway Port Authority, said the
docks are unable to handle large vessels. The U.S. Army Corps of Engineers maintains the shipping channel
at a depth of 23 feet that far upstream in the St. Louis River -- 4 feet shy of the minimum maintained in
other parts of the port's channel network.

"It's never going to be able to handle deep-draft traffic,” McDonough said. "In terms of waterborne
commerce, it's probably always going to be amarginal site at best."

Jerry Fryberger, president of Hallett Dock Co., said he would prefer not to lose the use of the docks that
would be affected by the proposed Stryker Bay cleanup plan. But he said the company faced the threat that
powers of eminent domain could be used to take its property if Hallett failed to negotiate an agreement.

"We recognized that for usto stand up and fight this would be very foolhardy," Fryberger said. "We don't
really have any decision power. It'sal left up to the MPCA and the responsible parties (the four companies
required to bear the cost of the cleanup).”

Fryberger said that if the plan is approved, Hallett will be forced to get by with two docks instead of four.

The company haslaid plans to invest in a new railcar-unloading facility and conveyor belt system to boost
the efficiency of docks it operates near the Duluth Missabe & Iron Range Railway ore docks. Fryberger
remains optimistic money Hallett receives as compensation for the loss of its facilities will be sufficient to
cover needed improvements.

McDonough said that while it's never pleasant to see a dock retired, "We're not going to stand in the way of
Hallett getting a deal done."

Though Fryberger has come to terms with the cleanup plan, he shares Cotruvo's concerns about the effect of
Duluth losing use of the docks.

"I'm very empathetic," he said. "It's so difficult if not impossible to put anew dock in."

Even if adeveloper could obtain the permits required to install a new dock, Fryberger estimates the
construction costs would be between$20 million and $25 million.
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